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Note: l. Answer any FOUR,full questionsfrom Q.No.I to Q.No.7.
2. Question No. I is compulsory.
3. (lse of Time V4la.e,table is permitted. ,, .,'

,. 
.1,,,. i.r1,1,, , 

,

a. Define Financial Managemerit: ,,,;'" _ ,,,::i" (03 Marks)
b. Explain the objectives of,f*aaircial Management. .n;1,,*,.,r,, (07 Marks)
c. Write a note on long t@$otirces of funds, which o*,#e raised within India. (10 Marks)

a. Name various tinO$nflhinancial Derivatives.
b. Suppose you d1e$qpit'' Rs.tOOO today in a bank which pays 10% interest

annually. How rntl0h will the deposit grow,,,*ftdf 8 years and 12 years.
c. Explain the,,various factors influencing working capital.

Whatisiifie Value of Money? .r':riii'ri*'liil ,,,fr':..,u (03 Marks)
Phoenix company borrows Rs.S,OO,OOO at an interest rate""of 14%o.The loan is to be repaid in
4 equal installments payable at the'end of next 4 yffq$;.r pare loan amo-rlization schedule.

il (07 Marks)
4 equal installments payable at the'end of next 4

ii..ri:::Name any three of CAPM.

GHCL Ltd. has on its booksthe follow amouttts"'and specifi c cos ofc
Twe ofcapital BdeifrrMalue (Rs.) MarlmflV€lue (Rs.) ,s Specific Cost (%)

Debt
Preference shares't

Equity shares "_.

Retained eamings

u; 4,00,000

::,,, 1'00'000
6,00,000

2,00,00,0

3,80,000
1,10,000
12,00,000

(equity * retained.earnings)

5

8

15

13

Tpial r3.00*00( 16,90,000

Determin'e, the we ighted AvetugiqCo st o f capital usrng:
(i) Book Value Weights
(ii) Market Value Weights

rr!:!:::,,4llr!::r,r

rts"tmd

b. "''The followine is t sheet o ration as on 31.03.2022.

The company's tqtal ,assets turnover is 2.5 times. The fixed operating costs are 2 lakJl,,

variable operating*d,irstis 4|o/o.Income tax is 50%. Calculate the :

(i) OperatingLeverage
(ii) FinancialLeVerage
(iii) Cornain'bd Leverage

1of 3

Fixed Assets
Current Assets

4,50,000
1,50,000

Equity capital Rs.10 per share

l0% Debe*,artes
Retained earnings
Current liabilitv

(07 Marks)



c. Penta Four Ltd has currently in its capital structure e,,gq!ty shares of I 5,000 of Rs.100 each.

The management of the company is planning to raise::,,dnother Rs.25,00,000 to finance a
major expansion and is considering three alternativdifndthods of financing.
(i) To issue 25,000 8% debentures ofRs.l001'6q!,ti:
(ii) To issue 25,000 equity shares of Rs. 1Qp ehoh

(iii) To issue 25,000 8oZ preference share.;.of'R.s.100 each 
,

The company's expected eamings before,jhterest and tax will be Ri.8,00,000. Assuming

Corporate taxrute of 50o/o, determine,$e Earnings Per Share (EPS) in each alternative and

comment which alternative is besta$d why? (10 Marks)

a. Consider the following informh.$on for debentures of.Multiplex Ltd. Face value Rs.1000,

zONI{BA22

(10 Marks)

(03 Marks)
(07 Marks)

coupon rate lTYo, the remaining period to maturity,{*ry,oars, curtent market price Rs.I040.
Calculate Yield to Maturity (YTM). (03 Marks)

b. Explain the sources ofyofking capital financing. ,' (07 Marks)

c. Explain the factorsrt4flirencing dividend policy ofl[ firm. (10 Marks)

4;,:} 
-

a. What is {ehgvioural Finance? (03 Marks)

b. Explain,the,,mdin functions of financi "management. (07 Marks)

c. From.the Sllowing information iCl"$'tlng to Ambuja L,td;r,,.eompute payback period and

discountedpaybackp_eriod. , 
" , 

'lCost of the pro'iect - 50,000rlu

Year PAT PV Fhotor @,10%
1

2
a
J
4

5

5000
20000
30000
30000
rcob0

,,1 .''O1909,,,-'t 
0.926
0.751
0.683
0.621 

:.t'tt

What is,,pptimum capital st
Explai+$Ie components of
The followine annual firur,

1!.:.' i ,,:,:::::::

Financial System."*"
ins to Exide.Col''

ri : Pa*iculars .:::: l Rs.

'Sales (at two montfo$*rofedit)
'Materials 

"onsunre8 
(dirpp li ers extend two'iiionths c redit)

Wages paid (moiitiitry inarrear) . _:.-
Manufacturiggeipenses outstandih$ at the end of the year
(cash exBehses:'rbaid one monthM'h*ear)

36,00,000
9,00,000
7,20,000

80,000

Total admlftictrative expense s',,paid as above
Sales promotion exDenses. paid quarterly in advance

2,40,000
1.20.000

The company sells its pr_q$usts at a gross profit of 25Yo counting deprec

cost of production. It kde'psone month's stock each of raw materials and

;"hla.
b.
c.

depreciation as part of the
als and finished goods and

a cash balance ofRs.1,00,000.
Assuming a 20Z*safiety margin, calculate the working capital requirements of the company
on cash cost bas"is.''trgnore work-in-process. (10 Marks)
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8 CASE STUDY (compulsory) ffi il-f
\. dv

Sensera Ltd has to select one of ttre two altemp&{y€ pYojects whose particulars are givenSensera Ltd has to select one of ttre two altempeiyBffiojects whose particulars are given\$#below: sfrN.. w

The company' Compute
l of Re.lcomment on the results.

,!. \
ffi

,". '\.c;\s"rIP*{'
, ," 

-..J

the NP$ ahd IRR for each project and

rece_ikd"at the end of the year at different
-...^q:3-}.
{ ...:;i=. :'
w;1...!

Particulars Proiect A Proiect B
Initial outlav n&720 100670i*
Net cash flow ,j&

I
1

3

4

1,00,000
20,0m
10,0q
10"00&

J#,0W,
Jl-q#oo{ Tatrooo
WSo.ooo

rany's cost of cap{tat_ils 8%. Cot
on the results. TheP.V. factors of Re

*

rates:

(20 Marks)
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0.893
0.797
4.712
0.536

0.909
0.826
0.751
0.683


